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SSTL to issue fresh shares 

Jaipur, December 10, 2009:  The Sistema Shyam TeleServices Limited(SSTL) shareholders have approved the  issue of fresh shares to the Russian Federation and the Indian share holders.
The  Extra Ordinary General Body meeting (EGM)  of SSTL held here today, approved  the  issue and allotment, on a preferential basis,” 662,745,100 ( Sixty six  crores twenty seven lacks forty five thousand and one hundred) shares to Russian Federal Agency for State Property management of the Russian Federation (Rosimushchestvo) at  Rs 49.31/- per equity share.

The EGM also resolved to approve issue and allot in one or more tranches, up to 228,549,900 (Twenty two crores eighty five lakhs ninety four thousand  nine hundred only) of equity shares of the nominal value of  Rs 10/- each of the company to the  existing Indian promoter share holders. 

SSTL has tied up with Mobile TeleSystems OJSC of Russia to bring the globally acclaimed telecom brand-MTS-to India. MTS in India has over 2.8 million mobile telephony subscribers on its network.

SSTL share capital consists of approximately 2.5 billion shares and after the fresh issue it will be about 3.35 billion shares.
“The new sharing holding pattern will improve the financial stability of SSTL and will increase its share value. The funds will be used for further development of SSTL business in telecom circles of its current operation, as well as for network deployment in new regions not covered by SSTL activities so far”, said Mr. Vsevolod Rozanov, CEO of SSTL.
The Board of SSTL will make the allotment of these new shares in the near future. The allotment is subjected to the regulatory requirement of not exceeding 74 percent of the foreign investment in telecom companies.

About Sistema Shyam TeleServices Limited (operating under the MTS brand)

Sistema Shyam TeleServices Ltd. (SSTL) is a joint venture between Sistema {LSE: SSA} of Russia and the Shyam Group of India. Sistema is the majority shareholder in this joint venture with a 74% equity stake, along with the Shyam Group holding a 23.5% stake and the remaining 2.5% being publically held. SSTL has spectrum to provide mobile telephony services in all the 22 circles across the country.

MTS is a globally acclaimed telecom brand, the 8th largest telecom brand in the world. MTS has recently been ranked by Millward Brown as 71st out of the top 100 brands in the world. In a short span of time, MTS has secured over 2.8 million subscribers in the telecom circles of Kolkata, West Bengal, Rajasthan, Tamil Nadu, Kerala, Bihar, Jharkhand, Delhi and Karnataka. MTS has more than 100 million subscribers all over the world.
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