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MTS launches services in Gujarat
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SSTL’s MTS continues




Publication

Prabhat

Date

4™ December 2010

Headline

Sistema Shyam Teleservices invests Rs. 100 crores, MTS launch
Mobile telephony Services in Gujarat
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MTS Launched Mobile Telephony Services in Gujarat




Publication

The Times of India

Date

10™ December 2010

Headline

Surging Gains

SURGING GAINS: Russian oil-to-teleco

ms group Siste
reported 27% rise in Q3 net profit to $183 millien, due to a
strengthening economy, says V-P Alexei Buyanov

ma has
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Sistema-Shyam
revenue up
36% In Q3

INEW ELLI

TELECOM operator Sisterma Shyam,
a joint venture belween India’
Shyam Group and Russia-based Sis-
lema, has reported an over 36Y%
jumpinits Q3 revenue 1o $32 million
on the back of an improved sub-
scriber base and a moderare increase
inaverage revenue per user.

The company, however, continues
to incur operational losses on the roll-
out services in new areas. SSTIT, ir
which Russian giant Sisteima holds ¢
nearly 74% stake, has launched serv-
ices in 13 circles, with the latest being
in Gujarat. The company claims t©
have asubscriber base of aver 6.6 mil-
lion mobic users, besides more thar
350 thousand mobile broadband cus-
lomers, Lill date.

In September, 2010, the govern:
ment of the Russian Federation ap-
proved anequity investment ol $60C
million in SSTL, which will be in the
form of Indian rupces held in ac
counts representing the Indian gov:
ernment’s debt o the Russian Feder-
ation. SSTL ollers CDMA-based mo-
bile services under the brand MTS
and broadband under the MBlaze
brand. The company has a pan-Indic
licence ard will rall-out its network
across Lhe in the coming months.

The company also plans 1o hit the
capital marker with an inifial public
offer {TPQY, following which it go
listed on ziajor bourses,
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Sistema Shyam
revenue up 36%

PRess TRUST OF INDIA
New Delhi

TELECOM operator Sis-
tema Shyam (SSTL), a
joint venture between In-
dia's Shyam Group and
Russia-based Sistema, has
reported an over 36 per
cent jump in the third
quarter revenue to $32 mil-
lion on the back of an im-
proved subscriber base and
a moderate increase in Av-
erage Revenue Per User,

The company, however,
continues to incur opera-
tional losses on the rollout
services in new areas.
SSTL, in which Russian gi-
ant Sistema holds a nearly
74 per cent stake, has
launched services in 13 cir-
cles, with the latest being
in Gujarat.

The company claims to

have a subscriber base of

over 6.6 million mobile
users, besides more than
350,000 mobile broadband
customers, till date.

The company
continues to incur
operational losses
on services rollout -
in new areas

In September 2010, the
government of the Russian
Federation approved an eq-
uity investment of $600
million in SSTL, which will
be in the form of Indian ru-
pees held in accounts rep-
resenting the Indian gov-
ernment’s debt to the Russ-
ian Federation.

SHYAM TELE/BSE Rs 49.10 A
NSE Rs 48.80 A
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Sistema-Shyam Q3
revenue up 36%

NEW DELHI: Telecom op-
erator Sistema Shyam, a
joint venture between In-
dia’s Shyam Group and
Russia-based Sistema, has
reported an over 36 per
cent jump in Q3 revenue to
$32 million on the back of
an improved subscriber
base and a moderate in-
crease in Average Revenue
Per User. The company,
however, continues to in-
cur operational losses on
the roll-out services in new
areas. SSTL, in which Russ-
ian giant Sistema holds a
nearly 74 per cent stake,
has launched servicesin 13
circles, with the latest be-
ing in Gujarat.
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istema Shyam plans IPO next yr

QOurBureau

IWEW DEL

SISTEMA Shyam Telecom plans a public oller in the second
halfof 2011 afterthe completion otits 20% stake sale tothe
government of Russia lor close 10 $600 million early next
vear. Qugoing inguiriesinto spectrum allocation will notat-
fectthe company’sTndia plansand it will reply to letter from
the Tndian government on not mecting rollout deadlinges,
chiel executive Vsevolod Rozanov said on Monday.

Lastweek, the telecon ministry had sent notices 1o 85 li-
cencees named by the government auditor, asking to reply
within 15 days on why the permits, siven in 2008, should
not be cancelled. lowever, Rozanov said the letter received
by the company wasrelated Lo paying "liquidated daimmages”
and not licence cancellarion.

The Telecom Regulator Authority ol India had earlier rec-
ommended cancelling some telecom licences, including 10
held by Sistema Shvam, for failing to mecet rollout require-
ments. “This doesn't atfect Sistema'splans in India because

we haven 't received any showe canse notice and at this stage
coutinue to rollout our network, " he said.

[nquiries stenuning lrom scam alleging lornier telecom
minister A Raja gave licences o ineligible companies at
much lower than market prices, costing the exchequer esti-
maledRs 1.76 lakh crore inrevenue.

SSTLisajoint venture company between Russia's oil-1o-
telecor group Sistema, which owns 73.7% cquity, and In-
dia’s Shyam Group, owning 23.7%. The rest of the stakes
are publicly held. SSTL operatesin 13 ol India’s 22 telecom
zonesand holds licences lorall circles.

Sistema'sstake in SSTLwill reduce to about 54 % afterthe
deal closes, well under thie government cap ol 74% loreign
investient mandated in lndian telecou sector.

Larlier in the day, the telco sivned a:n agreement with
Russia’s Gazprombank for a $§200-million loan to further
expand operations.

"We expect that next year we should be ready for listing.
Then the board will make a decision depending on the mar-
ket condition. " Rozanov said.
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Russia pays $600 mn
for 17% stake in SSTL

New Delhi: The Russian government on
Tuesday paid $600 million (around
2,700 crore) to acquire about 17%
stake in Sistema Shyam Teleservices
Ltd (SSTL), ajoint venture between
Russian giant Sistema and India’s
Shyam group.

“As a part of previously announced
transaction, the Russian government
completed the payment for shares of
SSTL,” the CDMA services provider said
in a statement. Sistema, a leading public
diversified corporation in Russia, has a
74% stake in the joint venture with the
Shyam group, which holds 23.5% stake.
The rest 2.5% is public partake. The
Russian government will acquire the
stake from Sistema, which will issue
fresh shares. pTi
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Russia pays $600 m for

17% holdingin SSTL

fe Bureau

Mumbai, Dec 21: Sistema
Shyam TeleServices
(SSTL),thenew CDMA en-
trant,on Tuesday said that
the Russian government
has completed the pay-
ment of $600 million
(about Rs 2,714 crore) to
buy 17% stake in the com-
pany. “Rosimushchestvo
paid the rupee equivalent
of $600 million for a stake
of approximately 17% in
SSTL's share capital,” the
company said in arelease.
The deal was announced
this September.

SSTL expects to issue
thesharestoRosimushch-
estvo during the first
quarter of 2011, subject to
thesuccessful completion
of arights issue to SSTL’s
Indian shareholders and
compliance with all ap-
plicable Indian regulato-
ry requirements. Upon fi-
nal completion, Sistema
will announce all the rele-
vant details about this
transaction.

Funds will be used for
expanding its branded re-
tail network in its current
telecom circles and to ac-

celerate the launch of op-
erations in a number of
new circles.

The Russian govern-
ment will acquire the
stakefrom Sistema, which
will issue fresh shares.
Following the additional
share issue, the total stake
in the share capital of
SSTL owned by Russian
parties (Sistema and
Rosimushchestvo) will
notexceed 74%.

SSTL has also signed a
letter of mandate with
Russia-based Gazprom-
bankforaloan of $200mil-
lion (about Rs 900 crore)
and the money will be
used primarily for the
company’s  expansion
plansin the country.

Itisalsoamongstanum-
berof companies whohave
received government no-
tice for failing to meet net-
work roll-out obligations.
The company hasreceived
acommunicationfrom De-
partment of Telecommu-
nications asking for liqui-
dated damages of Rs 11
crore for delay in rollout of
services in 10 circles and it
will be responding to it in
thenext15days.
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- Sistema completes payment for stakef'

- New Delhi, Dec. 21

| S istema, a diversified public financial corporation in

| Russia announced that the Russian Government, has
completed the payment for shares of Sistema Shyam
TeleServices Ltd (SSTL). Sistema Shyam is a 74:26 joint
venture between Sistema and Shyam Group and provides
telecommunications services in India under the MTS
brand. The Russian Federal Agency for State Property
Management - Rosimushchestvo - paid the rupee

equivalent of $600 million for a stake of approximately 17
per cent in SSTL’s share capital. Following the additiona]
share issue, the total stake in the share capital of SSTL
owned by the Russian parties (Sistema and
Rosimushchestvo) will not exceed 74 per cent, in line
with the FDI cap in the telecom sector. — Qur Bureau
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Russia picks up 17%
in Sistema-Shyam

NEW DELHI: The Russian
government has picked up
a 171% stake in Sistema
Shyam Teleservices Lid
for 3600 million. With
thig, Sistema’s sharehold-
ing in the group will
decrease from 73.7% Lo
56.6%, while Shyam
group’s shareholding: will
remain at 23.8%. Sisllema
Shyam provides CDMA
hased mobile services

throughout the country.
HTC
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MTS partners Yahoo!

NEW DELHI: MTS and Yahoo! India on Thursday
announced a service and content partnership for MBlaze,
a high-peed mobile broadband service by MTS, MBlaze
user:bill now be able to access a Yahoo! and MTS co-

branded page that will provide their account information
and content including Yahoo! e-mail, news, live TV and
mobile search. Plans are under way to offer the page in
local Indian languages. — Special Correspondent




