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MTS unveils Onam special offer for new subscribers

MTS unveils Onam special offer
for new subscribers

Our Bureau

Kochi, Aud. 6
MTS, the mobile telephony
services brand ol Sistemu
Shyam  TeleServices  Ltd
(SSTL} has announced an
“Onam” festival offer for all
I its new subscribers in Kerala,
l The “Onam" special “Dou-
[ ble Talktime Offer’ will en:
able  all the new MTS

subscribers to avail “Double
Talk time” on all standard
top-ups for the next one year,
first of the kind in telecom
industry. MTS offers a colour
handset, SINM with lifetime
validity and a double talk time
to the customers at an arrac-
tive price of just Rs 699, All
local calls would be charged
at the rate of 1 paisa (p) / sec-

ond and STD calls would be
charged at 3 paisa / 2 seconds.

With Double Talk time ef-
fective rate for all local calls
will be just 30p/min and STD
just 45p/min. This attractive
offer is available for a period
of 30 days all across Kerala,
Mr K. Suni;, Chief Operating
Officer, Kerala and Tamil Na-
du said.
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MTS creative pitch
race down to JWT and
Saatchi & Saatchi

M 1S Trclia, the CDMA
mohile telepbony

service frony Sistema Shyam
Teleservices Lid (SS1L),

has reached the final keg of

s creative pitch process.

The battle has newe boiled
v Lo W India and the
incumbent Saarchi & Saatchi.
The acconnt size is pegeed in
vicirtity of Ry 200 crore. Sources
close o the development
informed ther 1here were four
agencies competing for the
business in the initial stage

of the pitch. As s known,

MTS had invited agencies

1o handle the entire creative
mandate ol the arand. Mobile
TeleSystemns QOISCAMTS, a
part of Sistema Group, provides
rmnbile communications in
Russia, Ukraine, Lzbekislan,
Turkmenistan, Armenia and
Belarus, the rerdtory with a roral
pepulation of more than 230
million.
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DEAL BUZZ

Growth story: Fntia’s mobile subseriter base is expected tn exceed 771 million conneetions by 2013, from 4

Qutbound investment
by telcos has not
stopped foreign money
looking to buy into
India’s telecom sector

BY SHauvik Grosi
shawvikg@livemint.con

the country’s firms.

|v\ Sunil M-u.d -promated mnm
billion (around Rs49; /uu uom
is the best known example.

£ by an Indian com-

eyt the e largestin
the country aficr Tata Motors
Ltd 2008 buyout of the UK's
Jaguar and Land Rover

“Indian firms are using the
expericnce that they have
gained in the country and have
realized that they are at ihe
cutting edge of innovation in
their business models, among
other things,” said Kunal Bajaj,
India_director, Analysys Ma
son. “They are going global
nd using (i experience and
replicaling successiul
model dnnlnpcd in India

T be sure, autbound invest
ment has not siopped fareign
money laoking to buy into Tn-
dia’s telecom sectar, which is
the second largest wireless
market in (he world after Chi-
na with 630 million subscrib
ers, acenrding to data from the
counry's telecom regulator

The markels are rife with
rumours of BSNT. (state-owned

rehar Nigm L)

talking to a foreign telco 1o sell
stake. Apart rom ihis, thore 15
also KCom (Reliance Commu-
nications Ltd) that is looking to
sell a 26% stake and in ralks
with AL (Unitcd Arab Trmir
tes) based Etsalat, or Kmie-
ates Telecommunications
Corp. Tdca (Cellular Lid) is a
lonking for funds,
alyst with a

anonymity as he i noi b
ized 1o speak (o the media
Even if these are just speculs
tion, they bring across the
point that there is demand and
plenty of opportunity.”
2005, FDI limits in the
sector were raised (o 74% from

19%, and if the levels of foreign
holding i existing telecom
service providers arc any indi-
cators, forcign investors have
yet not utifized the higher in-
vestment ceiling.

The average EDL lovel of
nine telecom operators that
participated in the recent auc
tion for high-speed, third-gen
eration (3G) radio specirum
was just around 40%.

According to the department
of industrial policy and pro
motion, the telecom sector,
which includes radio paging,
mobile services and bisic tele
phony services, auracted FDT
worth $2.5 billion in_fiscal
2010, The comulative flow of
EDI ity the sector betveen
April 2000 and March 2010 was
$8.9 billion

India’s relecom sector is ex
pected to see investment of
around $40 billion during the
current fiscal, according (o the
Telecom Fquipment and Serv-
ices Export Promotion Coun
cil. With the development of
3G services, expansion of (he
cutrent networks and widen
ing of broadband wireless ac
cess (BWA) networks, among
other policy tweak Jvest-
ment in the sector
increase from (he
seen last fiscal.

The Rescrve Bank of India
has also liberalized investment
noms for Tndian  iclecom
companics by allowing then 1o
invest in intemational subma-
rine cable consoriia.

According 10 a report pubs
lished by rescarch and analysis
firm Gartner Inc. in June 2009,
the total mobile services reve
nue in India s projected 1o
RTOW al & compounded annual
growth raie (CAGR) of 12.5%
from 2009 10 2013 (o exered
$30 billion. India’s mobile sub
scriber base s set to exceed

connections by

rowing at 4 CAGR o

11.3% from 452
2009. This growih is paised w0
continue through the forccast
period, and India is expected
fo remain the world's second

0 Inliwn

nections,
“Lhe ldian mobile industry
has now moved ouc of i1 hyper
wih made, but it will con
tinue to grow at double digit
rates for ihe
operators focus on rural parts
of the country,” said Madhusu.
dan Gupta, senior research
alyst at Gartner. “Growth will
also be triggered by increased
adoprion of valuc-added serv
fces, which are relevant o both

i thee years

[FUND INFLOWS

willion in 2009,

Forcign irwestment i Ue Incian tolecorm sect

so00

m 1

Gsie G0 Onte

e it 2o
TR

al and urban markes,

Ihe industry in India is go
ing through a period of falling
margins. Bui this is a shore
term phenomenon and will

market is still very attractive in
(he longer term.

Besides being the world's
second larges! lelecom market,
India also has a low penctra

0%

i promored
RCom, the country’s second
lurgest wireless phone firm by
subscribers.
amount of ove
ment. Vodaton A
counts Tor the highest FDI at
70.9%, which includes Vada
PIc’s investments

second largest FDI is in
Aircel Td, with ils for
vestor 100 Global Communica-
ons (Holdings) I owning
160 also holds 23% in
an Diginal, which owns
$1.9% in Aircel. Toreign Invest
Aircel is, therefure,

Bharii Airtel ind Idea oach
have toughly 40% FDI. Pastel
Ltd is Blrarti’s \nysz forcign
investor with a 13.5% holding,
followed by foreign financial
insttutions, companies and
shareholders ch

9%, Idca has FDI of 40.5%
thiough TMI and P5 Asia Tn-
vestments (Mauritius) Fid,

In 2008, there was a peak
the FDI deals, with a number
of new operators selling stake
lo foreign firms, In October
2008, Norwegian telecom op.
erator Telenor ASA announced

v B ot
it was acquiring around 0% in
realty firm Unitech Ltd-pro
moted Unitech Wireless Lid
{lalertenamed Uninor). In
March 2009, Telenor bought
another 7%, saking s toral
holding 0 5%  worth
aroun 1.3 bilion:

Similarly, a wonth earlier,
Ab-based  Etisalat  boughi
of anuther of the new op-
crulors, Swan_Lelecom (now
called Krisalat DI Telecom Put,
Lud] for around 5900 million,
Bahrain's state-owned oper-
ator BMIC 1 acquired 42.7%
of the 49% FDI in rural telecor
licence holder S Tel Pvt. Tud for
gn undisclosed amoun:. Tata
e ad has EDI of
around 34,15, incloding 26%
acquired by Japanese telecom
fim NTT DoCoMo Inc. for
AigkAd S2T I
n government hus
approved the loreign direet In
vesiment (FDT) proposal of the
Fe deral Agency foc State Prop
cment of the Rus

stake in telecom service pro-
vider Sistema-Shyam Teleserv-
ices Pyt Ltd for 5660.. l lmlhuxL

1n 2007, in onc of the lurgest
foreign investment deals, UK-
based Vudafone agreed (o ac

communications In«'mnlh)nal
L in che then Hutch-Essar
$11.1 billion, pipping RCom,
the Tlinduja group and the Fs
sar group, which is the owner
af the remaining 33%, The
company was valued ut $18.8
billion,

The deals are not just restrict
ed tn operators. ‘The govern-
ment has started 4 number of
initatives, inchiding policy
weaks as well as potential sub.
sidies, (0 increase foreign invest
ment across the telecom sector.
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